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45 per cent, of her entire net revenue.    Although, this
expenditure must be increased by the addition to the
strength of the army to which reference has just been
made, yet, in order to effect any important reduction
in the cost of the Indian army, it will be necessary
fundamentally to change the present military system,
and to undo a great part of the work which was done
when,   under   the   auspices   of   Lord   Palmerston's
Grovernment, and   in  spite of the  remonstrances of
every   Indian   statesman   of   experience,   the   army
amalgamation scheme was carried out, and India was
compulsorily made a partner in all the costly military
arrangements of England.    Next to military expendi-
ture it will, I think, be acknowledged that there is no
question which   more   urgently  demands immediate
attention than the large outlay on public works which
has been continued   for  many   years in India.    It
cannot, however, be said that the present Government
is   more   responsible  than its  predecessors for   the
policy, which has proved financially so disastrous, of
borrowing large sums of money each year for the
construction of public works, which, though called at
onetime "reproductive/' and at another time "remu-
nerative," seldom, as is now shown by official returns,
repay even a small part of the interest on the capital
expended.     Then   again, the   present   unfavourable
exchange is due to many causes, some of which at